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4 J)LODQFLDO 6XPPDU\ 2SHUDWLRQDO +LJKOLJKWYV

4 WRWDO UHYHQXHW OZMBH[ ); GHFUHPRMHSDUHG WR WKH SULRU \HDU TXDUWH

1HW LQFRPH DYDLODEOH WR :DUQHU %BHIRVVZIMRVPAR YR BO X@BRIBYH WD[ DFTXL\
DPRUWL]DWLRQ RI LQWDQJLEOHY FRQWHQW IDLU YDOXH VWHS XS DQG UHVV

4 WRWDO $GMXVWHBV(%EL® DL RMH[ ) GHFUHBRMSDUHG WR WKH SULRU \HDU TX
4 FDVK SURYLGHG E\ RSHUDW LELIODRNEY ED/N.KXOMA ELOOLRQ

5HSDLG RU UHSXUFKDVHG ELOHQRIQQRB IWGKHE WX6G BWHRIL EIQVK RQ KDBIGOALRQ
JURVV GHPWG[ QHW OHYHUDJH

*OREDO '7& VXEYHUHEHBYVO @WVWR W KH4HQMQRUIQFUHDVPFHORNXEYFULEHUYV YV 4 RX
TXDUWHUO\ JURZWK LQ VXEVFULEHUV VLQFH WKH ODXQFK RI OD[ DQG ZLWK V

a *OREDO '7& $3®% D H[);, LQFUHDVH YV WKH SULRU \HDU TXDUWHU

a $QQRXQFHG PXOWL \HDU UHQHZDO RI &KDUWHU FDUULDJH DJUHHPHQW IRU W
OD[ DFURVY DOO 6SHFWUXP 79 6HOHFW SDFENDJHYV

a 7KH 20\PSLF *DPHV 3DULV JHQHUDWHG PRUH WKDQ PLOOLRQ FXPXODWL
YV WKH 7RN\R JDPHV

a 7KH 3HQU®RIQNY DV RQH RI WKH ODUJHVW SUHPLHUHVKRQ/DVW RQWKXYKGRLIHQFH
WKH '"UDJRQ

Q- Q

QW Q

Q-

7TKUHH ORQWKY (QGHG 6HSWHPIEHHW ORQWKY (QGHG 6HSWH

&KDQJH &KDQJH
LQ PLOOLRQV SHSRUWH(G ); 5HSRUWH(G );
7RWDO UHYHQXHV
1HW LQFRPH ORVV DYDLODEOH WR :DUQHU %URYV 10 10 10 10

'LVFRYHU\ ,QF

$GMXVWHG (%,7'$

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

JUHH FDVK IORZ

10 1RW PHDQLQJIXO
1XPEHUV SUHVHQWHG LQ WKH IROORZLQJ PDWHULDOV DUH RQ D URXQGHG EDVLV XVLQJ DFWXI
SHUFHQWDJHV PD\ H[LVW GXH WR URXQGLQJ

$ QRQ *$$3 ILQDQFLDO PHDVXUH VHH WKH VHFWLRQ VWDUWLQJ RQ SDJH WLWOHG "HILQLYV
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6WXGLRV 6HIJPHQW
-

$ QRQ *$$3 ILQDQFLDO PHDVXUH VHH WKH VHFWLRQ VWDUWLQJ RQ SDJH WLWOHG '"HILQLWLR

4 +LIJKOLIKWYV

A 6WXGLRV UBMAQMBVHH][ ); WR PLOGIRPGDUHG WR WKH SULRU \HDU TXDUWHU
A&RQWHQW GHFUIBXWHH] );
A47KHDWULFDO UHYHQXHM[GHFBHUDNBIGLO\ GULYHQ E\ ORZHU ER[ RIILF% HHW® M XLEW
%HHWOBQBAIPHMHUWKH FXUUHQW \HDU ZDV PRUH WKDQ RI| %W BEEQHWHHH \BW URQ AH D

a*DPHV UHYHQXH GHHFOLQBOGLPDULO\ GULYHQ E\ WKH EHWWHU SHUIROWRRMNIFA .RIPW B W
FRPSDUHG WR WKH FXUUHQW \HDU VODWH

a79 UHYHQXH LQFUHDYH&®ULPDULO\ GULYHQ E\ KLJKHU LQLWLDO WHOHFDVW UHYHQX
6%* $)75$ VWULNHYVY LQ WKH SULRU \HDU
a 6WXGLRV RSHUDWILHRHUHCB\H@[V H VW R PLOIRRP@GDUHG WR WKH SULRU \HDU TXDUWHU

a&RVWYV RI UBMAQMBVHI] ); SULPDULO\ GUHYHQ GNAUHDVH LQ WKHDWULFDO FRQWHQW
UHYHQXHY DQG ORZHU DYHUDJH SURGXFWLRQ FRVW ISIRRUWDWID L QSTBUMR QWO W I RIS WC
GHOLYHUL "PRG DQFUHDVH LQ JDPHV FRQWHQW H[SHQVH GULYHQ E\ PLOOLRQ L

46* $ GHFUMBDVHH[ ); SULPDULO\ GULYHQ E\ ORZHU WKHDWULFDO DQG JDPHV PDUNHWL
4 6WXGLRV $GM X VOWHFG) BB VHB [ ); WR PLOCARRRBDUHG WR WKH SULRU \HDU TXDUWHU

Y%HHWOHMXLFH %HHWOHMXLFH 7KH %DFKHORUHWWH %ULOOLDQW 0LQGV
:DUQHU %URV :DUQHU %URV :DUQHU %URV
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1IHWZRUNYV 6HIJPHQW
.

$ QRQ *$$3 ILQDQFLDO PHDVXUH VHH WKH VHFWLRQ VWDUWLQJ RQ SDJH WLWOHG '"HILQLWLR

4 +LIJKOLIKWYV

a 1HWZRUNV UHYHOQBOCHWH[ ); WR PLOGIRRP@GEDUHG WR WKH SULRU \HDU TXDUWHU 7KH $7 7 6
WKH JURZWK UDWH E\ DSSUR[LPDWHO\ ESV

a'LVWULEXWL RB@ UHSDN\VKH); SULPDULO\ GUENHQHB\WB LQ GRPHVWLF OLQHDU SD\ 79 VXE
DSSUR[LPDWHO\ ESV LPSDFW IURP WKH $7 7 6SRUWQVUHW VH LV) GREMAMW DR DR LIOHD

Aa$GYHUWLVLQGHFHYSDYX¥H[ ); SULPDULO\ GULYHQ E\ GRPHVWLF QHWIZRG NVKBPIX\GRINQ BH GG
DGYHUWLVLQJ PDUNHW LQ WKH 8 6 SDUWLDOO\ RIIVHW E\ WKH EURDGFDVW RI WKH 2

A&RQWHQW UQIFMHRDNMHHP LOOBRQPDULO\ GULYHQ E\ WKH VXEOLFHQVLQJ RI 20\PSLF VSRU

(XURSH ZKLFK W RMWDDHR®

a lHWZRUNV RSHUDWREU BDS/HIQV H VW R PLOIRRPR@GDUHG WR WKH SULRU \HDU TXDUWHU 7K
LPSDFWHG WKH JURZWK UDWH E\ DSSUR[LPDWHO\ ESV

a&RVWYV Rl UHHQKEBIWHH|[ ); SULPDULO\ GULYHQ E\ WKH EURDGFDVW RI WKH 20\PSLFV L

PLOOBRQWLDOO\ RIIVHW E\ ORZHU FRQWHQW H[SHQVH 7KH $7 7 6SRUWV1IHW H[LW
ESV

a6* $ LQFUHDVH[G); SULPDULO\ GULYHQ E\ KLJKHU RYHUKHDG DQG 20\PSLFV UHODWHG

a lHWZRUNV $GMX\GMHHFE IGBYHS[ ); WR PLOTIRRPGDUHG WR WKH SULRU \HDU TXDUWHU 7KH
(XURSH QHJDWLYHO\ LPSDFWHG $GMXVWHG (%,7'$ E\ PLOOLRQ

20\PSLF *DPHV 3DULV '‘D\ )LDQF© 7KH 2WKHU :D\ 6KDUN :HHN
(XURVSRUW 7/& 'LVFRYHU\ &KDQQHO
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'LUHFW WR &RQVXPHU 6HJF
-

V H

$ QRQ *$$3 ILQDQFLDO PHDVXUH VHH WKH VHFWLRQ VWDUWLQJ RQ SDJH WLWOHG '"HILQLWLR

4 +LIJKOLIKWYV

a 7TRWDO '7& VXEVHUHEHBVOODRDRQLQFUHDVHORIDR@DO VXEVFULEHUV YV 4
a'7& UHYHQRHAVEBDVH[ ); WR PLOFRRP@GDUHG WR WKH SULRU \HDU TXDUWHU

a'LVWULEXWLRQRUHDH/MA{H; SULPDULO\ GULYHQ E\ D LQFUHDVH LQ VXEVFULEHUV D)
ODXQFK RI OD[ LQ /DWLQ $PHULFD DQG (XURSH GXULQJ + SDUWLDOO\ RIIVHW E\ FRC

Aa$GYHUWLVLQUQUEHBIDQKH[] ); SULPDULO\ GULYHQ E\ DQ LQFUHDVH LQ GRPHVWLF DG OL\

a*OREDO '7& $I56BUHDVH{EG); WR SULPDULO\ GULYHQ E\ GRPHVWLF DG WLHU VXEVFULEF
FROQWLQXLQJ VXEVFULEHU PL[ VKLIW IURP OLQHDU ZKROHVDOH SDUWLDOO\ RIIVHW E'

A&RQWHQW GHFHIBXWHH] ); SULPDULO\ GULYHQ E\ IHZHU WKLUG SDUW\ OLFHQVLQJ GHD

4'7& RSHUDWLQJLHJSHBNYWN[ ); WR PLOTIRPGDUHG WR WKH SULRU \HDU TXDUWHU
A&RVWV RI UGHFU G H[); SULPDULO\ GULYHQ E\ ORZHU FRQWHQW H[SHQVH GXH WR W
EURDGFDVW RI WKH 20\PSLFV LQ (XURSH LQ WKH FXUUHQW \HDU
46* $ LQFUBDVHH[ ); SULPDULO\ GULYHQ E\ KLJKHU RYHUKHDG DQG PDUNHWLQJ H[SHQV
VODWH LQFOXGLQJ WKH 20\PSLFV LQ (XURSH

4'78& $GMXVWHG (%,7' PZOYDRQPLOUERWHDVH LQ $GMXVWHG (%,7'$ YV WKH SULRU \HDU
EURDGFDVW RI WKH 20\PSLFV LQ (XURSH

'7& 6 XEVFULEHUV

Q PLOOLRQV H[FHSW $538 4 4

E

7TRWDO VXEVFULEHUV

$538

7TRWDO VXEVFULEHUV

$538

,QWHUQPWRR

7RWDO '7& VXEVFULEHUV

*OREDO $538 7KH 3HQJXLQ NoXch QVATAUAY
+%2 +%2

I1RWH 'RPHVWLF LQFOXGHV WKH 8 6 DQG &DQ
DERYH WDEOH DUH URXQGHG DQG PLQRU GLII
5HIHU WR SDJH IRU PRUH LQIRUPDWLRQ
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&RUSRUDWH

7KUHH ORQWKYV (QGHG 6HSWHRERYW ORQWKY (QGHG 6HSWH

&KDQJH &KDQJH
LQ PLOOLRQV 5HSRUWH@G ); 5HSRUWH@ );
$GMXVWHG (%,7'$ o)

$ QRQ *$$3 ILQDQFLDO PHDVXUH VHH WKH VHFWLRQ VWDUWLQJ RQ SDJH WLWOHG '"HILQLWLR

a &RUSRUDWH $GMXVWHG (%,7'$ CPROWO ERIGRMHDINVAHGGELYHQ E\ ORZHU IDFLOLW\ DQG SHUVF
RYHUKHDG H[SHQVHYV

QWHU VHJPHQW (OLPLQDW

7KUHH ORQWKYV (QLGHGORQWKV (QGHG
6HSWHPEHU 6HSWHPEHU

LQ PLOOLRQV
,QWHU VHIJPHQW UHYHQXH HOLPLQDWLRQV

,QWHU VHIJPHQW H[SHQVH HOLPLQDWLRQV
$GMXVWHG (%,7'$
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I[HYHUDJH /LTXLGLW\

4 /JHYHUDJH +LJKOLJKWYV

(QGHIG ZLWK ELORLRQVK RQ KDRIGOEBLRQRVV GKWEBEWQHW OHYHUDJH
, 4 WKH &RPSDQ\ UHSDLG RU UHSXUFKDVHG ELOOLRQ RI GHEW
$V BWHSWHPEHU WKH DYHUDJH GXUDWLRQ RI WKH &RPSDQ\ V RXWVWDQGLQJ GHEW ZD\

7KH &RPSDQ\ PDLQWDLQV BROXNMEEDXQQJ FUHGLW IDFLOLW\ ZKLFK ZDV UHILQDQFHG L
2FWREHU

JUHH &DVK )ORZ

7KUHH ORQWKYV (QGHG 6HSWHPBHWRQWKY (QGHG 6HSWH

&KDQJH &KDQJH
LQ PLOOLRQV

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
3XUFKDVHV RI SURSHUW\ DQG HTXLSPHQW
JUHH FDVK IORZ

$ QRQ *$$3 ILQDQFLDO PHDVXUH VHH WKH VHFWLRQ VWDUWLQJ RQ SDJH WLWOHG '"HILQLWL

4 JUHH &DVK J)ORZ +LJKOLJKWYV

aa FDVK SURYLGHG E\ RSBUYDB WHRWD APLOYOWWVR@HY PLOQIRWKH SULRU \HDU TXDUWHU
GHFUKDWIR PLOAUR®@ PLOGULR®DULO\ GULYHQ E\ KLJKHU QHW FRQWHQW LQYHVWPHOQ)
WKH :*$ DQG 6%$* $)75% VWULNHV ORZHU RSHUDWLQJ SURILWYV DQG XQIDYRUDEOH ZRUN
RINTVHW E\ ORZHU SXUFKDVHV RI SURSHUW\ DQG HTXLSPHQW

a$v BHSWHPEHU WKH &RPSDQ\ KPGO@WWRI¥Q RQ LWV UHYROYLQJ UHFHLYDEOHY SURJUD
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2XWORRN

‘DUQHU %URV 'LVFRYHU\ ,QF :DUQHU %URV 'LVFRYHU\ :%' WKH &RPSDQ\
ORRNLQJ FRPPHQWDU\ LQ FRQQHFWLRQ ZLWK WKLV HDUQLQJV DQQRXQFHPHQW
WR DFFHVV WKH DXGLR ZHEFDVW DUH LQFOXGHG EHORZ

4 (DUQLQJYV &RQIHUHQFH &DOO ,QIRUPDWLRQ

'DUQHU %URV 'LVFRYHU\ ZLOO KRVIWYHPEGQUHUBIWFH FD ®O (W RW R VEK V& VIVX D WW I
ILQDQFLDO UHVXOWY 7R DFFHVV WKH ZHEFDVW RI WKH HDUQLQJY FDOO SOHD\
ZHEVLWHAZDANEG FRP

&EDXWLRQDU\ 6WDWHPHQW &RQFHUQLQJ JRUZDUG /RRNLQJ 6WDWHF

,QIRUPDWLRQ VHW IRUWK LQ WKLV FRPPXQLFDWLRQ FRQWDLQV FHUWDLQ IRUZD
SURYLVLRQV Rl WKH 3ULYDWH 6HFXULWLHV /LWLIJDWLRQ 5HIRUP $FW RI 7KH
H[SHFWDWLRQV IRUHFDVWVY DQG DVVXPSWLRQV WKDW LQYROYH ULVNV DQG X
'LVFRYHU\ DV Rl WKH GDWH KHUHRI 7KH &RPSDQ\xV DFWXDO UHVXOWV FRXOG ¢
DQG XQFHUWDLQWLHY DVVRFLDWHG ZLWK LWV EXVLQHVV ZKLFK LQFOXGH WKH
BHFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ LQFOXGLQJ EXW QRW OLPLWHG WR WK
DQG UHSRUWV RQ )RUP 4 DQG )RUP

JRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH VWDWHPHQWY UHJDUGLQJ WKH &RP¢
UHJDUGLQJ WKH IXWXUH DQG FDQ EH LGHQWLILHG E\ IRUZDUG ORRNLQJ ZRUGYV
UHVWLPDWH U UH[SHFW U ULQWHQG U UPD\ U UVKRXOG U UzZLOOU DQG UZRXOG!
OLPLWDWLRQ VWDWHPHQWY UHJDUGLQJ IXWXUH ILQDQFLDO DQG RSHUDWLQJ U
LQWHQWLRQV DQG RWKHU VWDWHPHQWY WKDW DUH QRW KLVWRULFDO IDFWV
XQGHUWDNLQJ WR GLVVHPLQDWH DQ\ XSGDWHV RU UHYLVLRQV WR DQ\ IRUZDUG
LQ WKH &RPSDQ\xV H[SHFWDWLRQV ZLWK UHJDUG WKHUHWR RU DQ\ FKDQJH LQ
VWDWHPHQW LV EDVHG

1RQ *$$3 JLQDQFLDO OHDVXUHV

,Q DGGLWLRQ WR ILQDQFLDO PHDVXUHV SUHSDUHG LQ DFFRUGDQFH ZLWK 8 6
FRPPXQLFDWLRQ PD\ DOVR FRQWDLQ FHUWDLQ QRQ *$$3 ILQDQFLDO PHDVXUH\
QRQ *$$3 ILQDQFLDO PHDVXUHV DQG WKH FORVHVW *$$3 ILQDQFLDO PHDVXUHV
DQG LQ WKH 4XDUWHUO\ 5HVXOWYV VHFWLRQ RI WKH :DUQHU %WRASV'LMRRYH®G \F

$ERXW :DUQHU %URV 'LVFRYHU\

:DUQHU %URV 'LVFRYHU\ LV D OHDGLQJ JOREDO PHGLD DQG HQWHUWDLQPHQW
GLIIHUHQWLDWHG DQG FRPSOHWH SRUWIROLR RI EUDQGHG FRQWHQW DFURVV W

FRXQWULHY DQG WHUULWRULHY DQG ODQJXDJHV :DUQHU %URV 'LVFRYHU!
WKURXJK LWV LFRQLF EUDQGY DQG SURGXFWYV LQFOXGLQJ 'LVFRYHU\ &KDQQHO
+%2 +*79 )RRG 1HWZRUN 2:1 ,QYHVWLJIJDWLRQ 'LVFRYHU\ 7/& ODJQROLD 1HWZ
ORWRU7UHQG $QLPDO 30DQHW 6FLHQFH &KDQQHO :DUQHU %URV ORWLRQ 3LF!
%URV 3LFWXUHV $QLPDWLRQ :DUQHU %URV *DPHV 1HZ /LQH &LQHPD &DUWRR
'LVFRYHU\ HQ (VSD*RO +RJDU GH +*79 DQG RWKHUVZZRUPRUFRRLQIRUPDWLRQ S

&RQWDFWYV

OHGLD ,QYHVWRU 5HODWLRQV
5REHUW *LEEV $QGUHZ 60DELQ
UREHUW JLEEV#ZEG FRP DOQGUHZ VODELQ#ZEG FRP
OHJDQ .OHLQ SHWHU /HH

PHIDQ NOHLQ#ZEG FRP SHWHU OHH#ZEG FRP
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'DUQHU %YURV 'LVFRYHU\
&ERQVROLGDWHG 6WDWHPH

7KUHH ORQWKY (QGHEGLQH 0
6HSWHPEHU 6HSW

8QDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

RQWKV (QGFH
HPEHU

'LVWULEXWLRQ

$GYHUWLVLQJ

&RQWHQW

2WKHU

7TRWDO UHYHQXHV

&RVWYVY RI UHYHQXHVY H[FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

S5HVWUXFWXULQJ DQG RWKHU FKDUJHV

,PSDLUPHQWY DQG ORVV RQ GLVSRVLWLRQV

7TRWDO FRVWV DQG H[SHQVHYV

2SHUDWLQJ LQFRPH ORVYV

,QWHUHVW H[SHQVH QHW

*DLQ RQ H[WLQJXLVKPHQW RI GHEW

/IRVV IURP HTXLW\ LQYHVWHHV QHW

2WKHU LQFRPH H[SHQVH QHW

/IRVV EHIRUH LQFRPH WD[HV

,QFRPH WD[ EHQHILW

IHW LQFRPH ORVYV

I1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LOQWHUHVWYV

1HW LQFRPH ORVV DWWULEXWDEOH WR UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH ORVV DYDLODEOH WR :DUQHU %URV 'LVFRYHU\ ,QF

1HW LQFRPH ORVV SHU VKDUH DYDLODEOH WR :DUQHU %URV 'LVFRYHU\ ,QF 6HULHV $

%DVLF

'LOXWHG

‘HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ

%DVLF

'LOXWHG
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'DUQHU %YURV 'LVFRYHU\
&ERQVROLGDWHG %DODQFH

8QDXGLWHG LQ PLOOLRQV H[FHSW SDU YDOXH 6HSWHPEHU '"HFHPEHU

$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

S5HFHLYDEOHV QHW

B3UHSDLG H[SHQVHVY DQG RWKHU FXUUHQW DVVHWYV

7TRWDO FXUUHQW DVVHWYV

J)LOP DQG WHOHYLVLRQ FRQWHQW ULJKWYV DQG JDPHYV

BURSHUW\ DQG HTXLSPHQW QHW

*RRGZLOO

,QWDQJLEOH DVVHWV QHW

2WKHU QRQFXUUHQW DVVHWYV

7TRWDO DVVHWYV

[,$%,/,7,(6 $1' (48,7<

&XUUHQW OLDELOLWLHYV

$FFRXQWY SD\DEOH

$FFUXHG OLDELOLWLHV

'"HIHUUHG UHYHQXHV

&XUUHQW SRUWLRQ RI GHEW

7TRWDO FXUUHQW OLDELOLWLHYV

1RQFXUUHQW SRUWLRQ RI GHEW

'"HIHUUHG LQFRPH WD[HV

2WKHU QRQFXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

&RPPLWPHQWY DQG FRQWLQJHQFLHV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

:DUQHU %URV 'LVFRYHU\ ,QF VWRFNKROGHUVx HTXLW\

6HULHV $ FRPPRQ VI\DRFMDOXHDQG VKDUHV DXWKRUL]JHG
DQG VKDUHV LVVXHGD@®G VKDUHV RXWVWDQGLQJ

JUHIHUUHG VWREFN SDU YDOXH DQG VKDUHYV DXWKRHL]HG VKDUH\6
LVVXHG DQG RXWVWDQGLQJ

$GGLWLRQDO SDLG LQ FDSLWDO

7TUHDVXU\ VWRFN DW FRVW DQG VKDUHYV

$FFXPXODWHG GHILFLW

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV

7TRWDO :DUQHU %URV 'LVFRYHU\ ,QF VWRFNKROGHUVx HTXLW\

1RQFRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\

7TRWDO OLDELOLWLHY DQG HTXLW\
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'DUQHU %YURV 'LVFRYHU\
&ERQVROLGDWHG 6WDWHPH

1LQH ORQWKV (QGHG 6HSW

8QDXGLWHG LQ PLOOLRQV

2SHUDWLQJ $FWLYLWLHV

1HW ORVV

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR FDVK SURYLGHG E\ XVHG LQ RSHUDWLC

&RQWHQW ULJKWVY DPRUWL]DWLRQ DQG LPSDLUPHQW

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

'"HIHUUHG LQFRPH WD[HV

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

(TXLW\ LQ ORVVHV RI HTXLW\ PHWKRG LQYHVWHH FRPSDQLHV DQG FDVK GLVWULEXWLR
*DLQ RQ VDOH RI LQYHVWPHQWYV o)

*DLQ RQ H[WLQJXLVKPHQW RI GHEW

,PSDLUPHQWY DQG ORVYV RQ GLVSRVLWLRQV

*DLQ IURP GHULYDWLYH LQVWUXPHQWY QHW

2ZWKHU QHW

&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYVY QHW RI DFTXLVLWLRQV DQG GLVE

S5HFHLYDEOHV QHW

J)LOP DQG WHOHYLVLRQ FRQWHQW ULJKWV JDPHV DQG SURGXFWLRQ SD\DEOHV QHW

$FFRXQWY SD\DEOH DFFUXHG OLDELOLWLHYV GHIHUUHG UHYHQXHV DQG RWKHU QRQ]

JRUHLJQ FXUUHQF\ SUHSDLG H[SHQVHVY DQG RWKHU DVVHWV QHW

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

,QYHVWLQJ $FWLYLWLHYV

3XUFKDVHV RI SURSHUW\ DQG HTXLSPHQW

BURFHHGV IURP VDOHV RI LQYHVWPHQWYV ©

,QYHVWPHQWYV LQ DQG DGYDQFHV WR HTXLW\ LQYHVWPHQWYV

2WKHU LQYHVWLQJ DFWLYLWLHV QHW

&DVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

JLQDQFLQJ $FWLYLWLHV

BULQFLSDO UHSD\PHQWYV RI WHUP ORDQV o

BULQFLSDO UHSD\PHQWYV RI GHEW LQFOXGLQJ SUHPLXPV DQG GLVFRXQWY WR SDU YDOX

%RUURZLQJV IURP GHEW QHW RI GLVFRXQW DQG LVVXDQFH FRVWYV

'LVWULEXWLRQV WR QRQFRQWUROOLQJ LOWHUHVWY DQG UHGHHPDEOH QRQFRQWUROOLC

6HFXULWL]DWLRQ UHFHLYDEOHYVY FROOHFWHG EXW QRW UHPLWWHG

%RUURZLQJVY XQGHU FRPPHUFLDO SDSHU SURJUDP DQG UHYROYLQJ FUHGLW IDFLOLW\

5HSD\PHQWYV XQGHU FRPPHUFLDO SDSHU SURJUDP DQG UHYROYLQJ FUHGLW IDFLOLW\

2ZWKHU ILOQDQFLQJ DFWLYLWLHV QHW

&DVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV

(I 'THFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FD

1HW FKDQJH LQ FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK

&DVK FDVK HTXLYDOHQWYVY DQG UHVWULFWHG FDVK EHJLQQLQJ RI SHULRG

&DVK FDVK HTXLYDOHQWV DQG UHVWULFWHG FDVK HQG RI SHULRG




(DUQLQJV 3UHVVIRHOGIREWH _

1 JPHQW 5HFR
$ HW %XVLQHYV
IHWZRUNV 6HIJPHQW 5HYHQXHYV

7TKUHH ORQWKSH®WHBEHU &KDQJH

LQ PLOOLRQV 5SHSRUWHG );
7TRWDO UHYHQXHV

$7 7 6SRUWV1IHW UHYHQXHV o] 10 10

7RWDO UHYHQXHV H[FOXGLQJ $7 7 6SRUWV1HW

7KUHH ORQWKSH®WHBEHU &KDQJIH
LQ PLOOLRQV $FWXDO([ );
'LVWULEXWLRQ UHYHQXHV

$7 7 6SRUWV1IHW GLVWULEXWLRQ UHYHQXHVO 10 10

'LVWULEXWLRQ UHYHQXHV H[FOXGLQJ $7 7 6SRUWV1HW

I1HWZRUNYV 6HIJPHQW 2SHUDWLQJ ([SHQVHYV

7KUHH ORQWKGSH®WHBEHU &KDQJH
LQ PLOOLRQV SFWXDO([ );
7TRWDO RSHUDWLQJ H[SHQVHV

$7 7 6SRUWV1IHW RSHUDWLQJ H[SHQVHV o] 10 10

7TRWDO RSHUDWLQJ H[SHQVHV H[FOXGLQJ $7 7 6SRUWV1HW

7KUHH ORQWK$H®WHBEHU &KDQJH
LQ PLOOLRQV $FWXDO([ );
&RVW RI UHYHQXHV

$7 7 6SRUWV1IHW FRVW RI UHYHQXHV o 10 10

&RVW RI UHYHQXHV H[FOXGLQJ $7 7 6SRUWV1HW

10 1RW PHDQLQJIXO
$ QRQ *$$3 ILQDQFLDO PHDVXUH VHH WKH VHFWLRQ VWDUWLQJ RQ SDJH WLWOHG "HILQLWLRQV



(DUQLQJV 3UHVVIRHOGIREWH _

RI 1HW
WLRQ DOQ:

8QDXGLWHG LQ PLOOLRQV

1HW LQFRPH ORVV DYDLODEOH WR :DUQHU %URV 'LVFRYHU\ ,QF

1HW LQFRPH DWWULEXWDEOH WR UHGHHPDEOH QRQFRQWUROOLQJ LOQWHUHVWYV

I1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

,QFRPH WD[ EHQHILW

/IRVV EHIRUH LQFRPH WD[HV

2WKHU LQFRPH H[SHQVH QHW

/IRVV ITURP HTXLW\ LQYHVWHHV QHW

*DLQ RQ H[WLQJXLVKPHQW RI GHEW

,QWHUHVW H[SHQVH QHW

2SHUDWLQJ LQFRPH ORVYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

,PSDLUPHQW DQG DPRUWL]DWLRQ RI IDLU YDOXH VWHS XS IRU FRQWHQW

SHVWUXFWXULQJ DQG RWKHU FKDUJHV

(PSOR\HH VKDUH EDVHG FRPSHQVDWLRQ

7UDQVDFWLRQ DQG LQWHJUDWLRQ FRVWYV

,PSDLUPHQWY DQG ORVV RQ GLVSRVLWLRQV

$PRUWL]DWLRQ RI FDSLWDOL]JHG LQWHUHVW IRU FRQWHQW

J)DFLOLW\ FRQVROLGDWLRQ FRVWYV

$GMXVWHG (%,7'$

$ QRQ *$$3 ILQDQFLDO PHDVXUH VHH WKH VHFWLRQ VWDUWLQJ RQ SDJH WLWOHG '"HILQLWLRQV 6R)



(DUQLQJV 3UHVVIRHOGIREWH _

'HILQLWLRQV DQG 6RXUFH"
‘DUQHU %URV 'LVFRYHU\

JRUHLJQ ([FKDQJH ,PSDFWLQIK&RPEOPWHVEIRILMFKDQJH UDWHYV RQ RXU EXVLQHVV LV DQ LPSRUWDC
FRPSDULVRQV RI RXU UHVXOWV )RU H[DPSOH RXU LQWHUQDWLRQDO UHYHQXHY DUH IDYRUDEO\ LP
DQG XQIDYRUDEO\ LPSDFWHG DV WKH 8 6 GROODU VWUHQIJWKHQV UHODWLYH WR RWKHU IRUHLJQ F
EDVLV UH[ );U LQ DGGLWLRQ WR UHVXOWYV UHSRUWHG LQ DFFRUGDQFH ZLWK 8 6 *$$3 SURYLGHYV .
SUHVHQWDWLRQ H[ ); HIFOXGHV WKH HIIHFWV RI IRUHLJQ FXUUHQF\ YRODWLOLW\ DQG KLJKOLJKWYV
FXUUHQF\ EDVLVY VKRXOG EH FRQVLGHUHG LQ DGGLWLRQ WR EXW QRW D VXEVWLWXWH IRU PHDVXI

7KH H[ ); FKDQJH UHSUHVHQWY WKH SHUFHQWDJH FKDQJH RQ D SHULRG RYHU SHULRG EDVLV DGMX)\
DV WKH GLIIHUHQFH EHWZHHQ WKH FXUUHQW \HDU DPRXQWVY WUDQVODWHG DW D EDVHOLQH UDWH

\HDU DV SDUW RI RXU IRUHFDVWDg B GIURHF BDW HIKHD®D G WKH SULRU \HDU D PRDX\QHADL. @HU B Q WEID WH B @G
FRQVLVWHQW ZLWK WKH DVVXPSWLRQ RI D FRQVWDQW FXUUHQF\ HQYLURQPHQW RXU H[ ); UHVXOW
UHDOL]HG DQG XQUHDOL]HG IRUHLJQ FXUUHQF\ WUDQVDFWLRQ JDLQV DQG ORVVHV 5HVXOWV RQ D
VLPLODUO\ WLWOHG PHDVXUHV XVHG E\ RWKHU FRPSDQLHV

$GMXVWHG (KH'&RPSDQ\ HYDOXDWHV WKH RSHUDWLQJ SHUIRUPDQFH RI LWV RSHUDWLQJ VHJIPHC
$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ LV GHILQHG DV RSHUDWLQJ LQFRPH H[FOXGLQJ L HPSOR\HH
LLL UHVWUXFWXULQJ DQG IDFLOLW\ FRQVROLGDWLRQ LY FHUWDLQ LPSDLUPHQW FKDUJHV Y JIL
WUDQVDFWLRQ DQG LQWHJUDWLRQ FRVWY YLL DPRUWL]DWLRQ RI SXUFKDVH DFFRXQWLQJ IDLU YI
DQG L[ RWKHU LWHPV LPSDFWLQJ FRPSDUDELOLW\

7KH &RPSDQ\ XVHV WKLV PHDVXUH WR DVVHVV WKH RSHUDWLQJ UHVXOWY DQG SHUIRUPDQFH RI LW
LPSURYH SHUIRUPDQFH DQG DOORFDWH UHVRXUFHV WR HDFK VHIPHQW 7KH &RPSDQ\ EHOLHYHV $C
DQDO\]H WKH RSHUDWLQJ SHUIRUPDQFH RI HDFK VHIPHQW XVLQJ WKH VDPH PHWULF PDQDJHPHQW
FRPSHQVDWLRQ UHVWUXFWXULQJ FHUWDLQ LPSDLUPHQW FKDUJHV JDLQV DQG ORVVHV RQ EXVLQl
WKH FDOFXODWLRQ RI $GMXVWHG (%,7'$ GXH WR WKHLU LPSDFW RQ FRPSDUDELOLW\ EHWZHHQ SHU|
DQG LQWHJUDWLRQV VXFK DV (QWHUSULVH 5HVRXUFH 30DQQLQJ VI\VWHPV DQG PD\ WDNH VHYHUD

7KH &RPSDQ\ DOVR H[FOXGHV WKH GHSUHFLDWLRQ RI IL[HG DVVHWY DQG DPRUWL]DWLRQ RI LQWDQ
FRQWHQW DQG DPRUWL]DWLRQ RI FDSLWDOL]HG LQWHUHVW IRU FRQWHQW DV WKHVH DPRXQWV GF
FRUSRUDWH H[SHQVHY DQG LQWHU VHIPHQW HOLPLQDWLRQV UHODWHG WR SURGXFWLRQ VWXGLRYV
HYDOXDWH VHIPHQW SHUIRUPDQFH EDVHG XSRQ WKH GHFLVLRQV RI VHIPHQW H[HFXWLYHV $GMXV\V
IRU RSHUDWLQJ LQFRPH QHW LQFRPH DQG RWKHU PHDVXUHV RI ILQDQFLDO SHUIRUPDQFH UHSRUYV
FRUSRUDWH DOORFDWLRQV DW WKH EHJLQQLQJ RI 7KH LPSDFW WR SULRU SHULRGV ZDV LPPDW

JUHH FDVKKEBRRZRPSDQ\ GHILQHV IUHH FDVK IORZ DV FDVK IORZ IURP RSHUDWLRQV OHVV DFTXLVL
IUHH FDVK IORZ LV DQ LPSRUWDQW LQGLFDWRU IRU PDQDJHPHQW DQG LQYHVWRUV RI WKH &RPSDQ)
LQYHVWPHQWY DQG UHWXUQ FDSLWDO WR VWRFNKROGHUYV

*URVV GHEW&RPSDQ\ GHILQHYV JURRMV O CHRPRWIDO GHEW MR}V ILOQDQFH ORDYOIKVRMI &RPSDQ\ EHOLH]
WKLV PHDVXUH LV UHOHYDQW WR LQYHVWRUV DV LW LV D ILQDQFLDO PHDVXUH IUHTXHQWO\ XVHG L

I1HW OHYHKUHDD RPSDQ\ GHILQHV QHW OHYHUDJH DV WKH FDOFXOBMLARERAK DM KQ HVB VGKH B WX LIYUIROVH/Q
UHVWULFWHG EDURIWRGLYLGHG E\ WKH VXP RI WKH PRVW UHFHQW IRRUODAROWWHAKN &BMIN YHBHQOLH Y
LV UHOHYDQW WR LQYHVWRUYV DV LW LV D ILQDQFLDO PHDVXUH IUHTXHQWO\ XVHG LQ HYDOXDWLQJ

HDVH HIHU WR WKH 7UHQGLQJ 6FKHGXOHYVY DQG 1RQ *$$3 5SHFRQFLOLDWLRQV SRVWHG LQ WKH 4
G WRR I1XOO UHFRQFLOLDWLRQ RI QHW OHYHUDJH



(DUQLQJV 3UHVVIRHOGIREWH _

'HILQLWLRQV DQG 6RXUFH"
‘DUQHU %URV 'LVFRYHU\

'LUHFW WR &RQVXPHU ‘78 KHRRWPBDODEHEHILQHY D U&RUH '7& 6XEVFULSWLRQU DV L D UHWDLO
RU D BUHPLXP 6SRUWYV 3URGXFW GHILQHG EHORZ IRU ZKLFK ZH KDYH UHFRJQL]JHG VXEVFULSWLRQ
FRQVXPHU SODWIRUP LL D ZKROHVDOH VXEVFULSWLRQ WR GLVFRYHU\ +%2 +%2 OD[ OD[ RU D 3|
UHYHQXH IURP D IL[HG IHH DUUDQJHPHQW ZLWK D WKLUG SDUW\ DQG ZKHUH WKH LQGLYLGXDO XVHL
GLVFRYHU\ +%2 +%2 OD[ OD[ RU D 3UHPLXP 6SRUWY 3URGXFW IRU ZKLFK ZH KDYH UHFRJQL]JHG VX
ZKROHVDOH VXEVFULSWLRQ WR DQ LQGHSHQGHQWO\ EUDQGHG UHJLRQDO SURGXFW VROG RQ D VW
BUHPLXP 6SRUWYV 3URGXFW IRU ZKLFK ZH KDYH UHFRJQL]HG VXEVFULSWLRQ UHYHQXH DV SHU L C
ZKLFK ZH KDYH UHFRJQL]JHG VXEVFULSWLRQ UHYHQXH ZLWKLQ WKH ILUVW VHYHQ GD\V RI WKH FDOH

7KH &RPSDQ\ GHILQHV D U3UHPLXP 6SRUWV 3URGXFWU DV D VWUDWHJLFDOO\ SULRULWL]HG VSRUW
WR FRQVXPHUYV

7KH FXUUHQW ULQGHSHQGHQWO\ EUDQGHG UHJLRQDO SURGXFWVU UHIHUUHG WR LQ LY DERYH FR
6XEVFULEHUV WR PXOWLSOH :%' '7& SURGXFWV OLVWHG DERYH DUH FRXQWHG DV D SDLG VXEVFUL
‘H PD\ UHIHU WR WKH DJJUHJDWH QXPEHU Rl &RUH '7& 6XEVFULSWLRQV DV UVXEVFULEHUVU

7KH UHSRUWHG QXPEHU RI UVXEVFULEHUVU LQFOXGHG KHUHLQ DQG WKH GHILQLWLRQ RI U'7& 6XEV
SURGXFWV RWKHU WKDQ GLVFRYHU\ +%2 +%2 OD[ OD[ D 3UHPLXP 6SRUWYV 3URGXFW DQG LQGHS
30D\HU DQG %0OX79 WKDW PD\ EH RIIHUHG E\ XV RU E\ FHUWDLQ MRLQW YHQWXUH SDUWQHUV RU D
GLVFRYHU\ VXEVFULEHUV WKDW DUH SDUW Rl QRQ VWUDWHJILF SDUWQHUVKLSY RU VKRUW WHUP DI
GRPHVWLF DQG LQWHUQDWLRQDO &LQHPD[ VXEVFULEHUV DQG LQWHUQDWLRQDO EDVLF +%2 VXEVF
FRQYHUW WR D '7& 6XEVFULSWLRQ ZLWKLQ WKH ILUVW VHYHQ GD\V Rl WKH QH[W PRQWK DV QRWHG

'RPHVWLF VXEVFULEHU :H GHILQH D 'RPHVWLF VXEVFULEHU DV D VXEVFULSWLRQ EDVHG HLWKHU L
,QWHUQDWLRQDO VXEVFULEHU :H GHILQH DQ ,QWHUQDWLRQDO VXEVFULEHU DV D VXEVFULSWLRQ |

$5387KH &RPSDQ\ GHILQHV '7& $YHUDJH 5HYHQXH 3HU 8VHU $538 DV WRWDO VXEVFULSWLRQ Ul
WKH GDLO\ DYHUDJH QXPEHU RI SD\LQJ VXEVFULEHUV IRU WKH SHULRG :KHUH GDLO\ YDOXHV DUH
WZR LV XVHG

([FOXGHG IURP WKH $538 FDOFXODWLRQ DUH L SHYHQXH DQG VXEVFULEHUV IRU '7& SURGXFWYV R\
BURGXFW DQG LQGHSHQGHQWO\ EUDQGHG UHJLRQDO SURGXFWV FXUUHQWO\ FRQVLVWLQJ RI 791
SDUWQHUV RU DIILOLDWHG SDUWLHV IURP WLPH WR WLPH LL $ OLPLWHG DPRXQW RI LQWHUQDWLF
RU VKRUW WHUP DUUDQJHPHQWY DV PD\ EH LGHQWLILHG E\ WKH &RPSDQ\ IURP WLPH WR WLPH LLL
EXON EDVLV DQG LOQWHUQDWLRQDO EDVLF +%2 UHYHQXH DQG VXEVFULEHUV DQG LY 8VHUV RQ IL
VXEVFULSWLRQ UHYHQXH ZLWKLQ WKH ILUVW VHYHQ GD\V RI WKH FDOHQGDU PRQWK LPPHGLDWHO\

BRXUFBMUQHU %URV 'LVFRYHU\ DQG &KDUWHU &RPPXQLFDWLRQV SUHVV UHOHDVH GDWHG 6HSWHF
DQG FKDUWHU FRPPXQLFDWLRQV DQQRXQFH HDUO\ UHQHZDO DJUHHPHQW IXUWKHU

6RXUMHJQHU %URV 'LVFRYHU\ PHGLD UHOHDVH GDWHG $XJXVW KWWSV SUHVV ZEG FRP X
DQG WY DXGLHQFHV ZDUQHU EURV GLVFRYHU\ PD[ ERRVWYV

S5HYHQXH ([FOXGLQJ ([LW )URP $7 7 63RHVERPI\T QhXOHIQOWY UHYHQXHV H[FOXGLQJ WKH H[LW IUR
UHYHQXHY OHVV UHYHQXHV IURP WKH $7 7 6SRUWV1IHW EXVLQHVV 7KH &RPSDQ\ PD\ H[FOXGH UHYH(
VHIPHQW OHYHO RU ERWK 7KH &RPSDQ\ EHOLHYHV WKLV PHDVXUH LV UHOHYDQW WR LQYHVWRUYV
WKDW WKH &RPSDQ\ FRQWLQXHY WR RSHUDWH RQ DQ RQJRLQJ EDVLV

2SHUDWLQJ ([SHQVHV ([FOXGLQJ ([LW )URP $7KH 688RRISMD\RNHMH PARHIVQRSYNUDWLQJ H[SHQVHV H[FOX
6SRUWV1IHW EXVLQHVV DV WRWDO RSHUDWLQJ H[SHQVHVY OHVV RSHUDWLQJ H[SHQVHV IURP WKH $7
$7 7 6SRUWV1IHW EXVLQHVV DW WKH FRQVROLGDWHG OHYHO VHJPHQW OHYHO RU ERWK 7KH &RPSI
WR DQDO\]H RXU RSHUDWLQJ SHUIRUPDQFH RQ EXVLQHVVHV WKDW WKH &RPSDQ\ FRQWLQXHV WR R
%HHWOHMXL F HD % B HOWDCBHHOMHX LEHW KHDWHUYVY DQG IRU KRPH YLHZLQJ 79 VHULHY DUH DYDLODEOH WR Z

6RXUFH :DUQHU %URV 'LVFRYHU\ ,QF
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